GTS: Notice of auditing result of the 2017 Financial Statement from the State auditors
On 28 Sep 2018, Saigon Traffic Construction Joint Stock Company announced Notice of auditing result of the 2017 Financial Statement from the State auditors as follows:
I. Conclusions from the auditors
Audit results on database, comments, evaluations presented at the Auditing Minute issued by the Auditors Team had been signed for confirmation with the Company on 15 Aug 2018 and all database had been confirmed according to the Appendix No 01/BBKT-DN

1. Evaluation on the enforcement of financial, accountancy, legal regimes on taxes and corporate regulations in management of revenue, other incomes and operating expenses; enforcement of duties with the State Budget:

Saigon Traffic Construction Joint Stock Company operates according to the Enterprise Law, Corporate Organizational & Operational Charter and other relevant internal regulations
(1) The Company has not issued any VAT receipt for declaration of payable output VAT as regulated at Clause 09, Article 03, Circular No 26/2015/TT-BTC issued on 27 Feb 2015 by the Ministry of Finance for goods donated to the customers as presents, Tet presents for the employees, the State auditors has confirmed that the payable VAT would be VND 154,047,369
(2) The Company had issued the VAT receipts and declared for VAT payment as regulated but has not recorded the revenue valued VND 6,909,519,287 as the Notice of Approval No 608/TB-SGTVT issued on 05 Jul 2012 and the Notice of Approval No 1152/TB-SGTVT issued on 06 Dec 2012 by the Department of Transport on maintenance structures in 2009, 2010 (at the period of State Budget’s disbursement), all relevant expenses have been transferred before transforming into Joint Stock Company. The Company is checking the receivables from the Urban Traffic Management Area No 3 and 4 because the Department of Finance did not accept paying as the Document No 10279/STC-DTSC issued on 27 Dec 2017. The State auditors confirmed that the revenue after VAT would be the profit of the entire period that State enterprises must pay for the State Budget with the amount of VND 6,909,519,287
2. Evaluate on the enforcement of rights, duties of the State capital’s representative

Capital representatives of capitals of HFIC at the Company must report periodically as regulated, analyze and evaluate all financial targets, management status and use of proceeds of the enterprise as regulated

3. Efficiency of State investments of HO CHI MINH CITY FINANCE AND INVESTMENT STATE-OWNED COMPANY, the preservation of State capitals at the enterprise
In 2017, the Company earned profit: The rate profit before tax on revenue was 3.71%; The rate profit before tax on equity was 14.79%; The rate profit before tax on total assets was 4.79%. After extracting for provision of doubtful debts, the Company has operated effectively, preserved successfully the State capitals

II. Suggestions
1. For Saigon Traffic Construction Joint Stock Company
1.1. Adjust the database on the accountancy books and Financial Statement as conclusions issued by the State auditors

1.2. Suggest on handling financial issues

Pay for taxes and other payables for the State Budget as audited by the State Budget with the increases for 2017 (VND 7,063,566,656), in which: VAT increased by VND 154,047,369; Other payables for the State Budget in profit after (revenue from maintenance structures in 2009, 2010 when the Company was a 100% State capital contributed company) increased by VND 6,909,519,287
2. For the Department of Finance of Ho Chi Minh City

Suggest the People’s Committee of Hoc Chi Minh City granting budgets for payment of maintenance contracts on land road traffic works completed in 2009, 2010 (Urban Traffic Management Area No 3 and 4) for Saigon Traffic Construction Joint Stock Company as the Notice of approval No 608/TB-SGTVT issued on 05 Jul 2012 by the Urban Traffic Management Area No 3 and the Notice of approval No 1152/TB-SGTVT issued on 06 Dec 2012 by the Urban Traffic Management Area No 4

3. For HO CHI MINH CITY FINANCE AND INVESTMENT STATE-OWNED COMPANY

Direct the capital representative of HFIC at the enterprise to issuing opinion for Saigon Traffic

Construction Joint Stock Company to implement fully and timely all suggestions from the State auditors and report about the results HO CHI MINH CITY FINANCE AND INVESTMENT STATE-OWNED COMPANY to consolidate the Report of State auditors of area IV and report about the implementations in State auditing at area IV (Address: 49 Pasteur, Nguyen Thai Binh, District 01, Ho Chi Minh City) before 30 Nov 2018. In the report on enforcement results of suggestions from the auditors, the Company must describe in details about the implemented suggestions; being implemented suggestions; unimplemented suggestions (For implemented suggestions, the Company must prove by name, copy of the evidences attached with all vouchers, documents, etc. as proofs; for being implemented and unimplemented suggestions, the Company must explain in details the reasons)
When the Company implements the suggestions from the State auditors in payables for the State Budget, reduces in expending from the budget, reduces in payment, etc., the Company must write on all vouchers: “Content and the payment implemented as suggested by the State Budget on 2017 at the Audit Report issued attached with the Document No 403/KTNN-TH issued on 24 Aug 2018 by HO CHI MINH CITY FINANCE AND INVESTMENT STATE-OWNED COMPANY. In which, all cases of enforcement for the State Budget as suggested must be simultaneously written as payments for the State Budget as the Document No 549/KV IV-TH issued on 16 Aug 2018 by the State auditors of area IV being transferred into the National Treasury at Ho Chi Minh City”
This Notice included 04 pages, from page 01 to page 02 and appendix 01, 02. 03/TBKQKT are all not separated parts of this Notice

Appendix No 01/TBKQKT

Details on identifications of mistakes in receives of the State Budget in 2017 at Saigon Traffic Construction Joint Stock Company
Unit: VND
	No
	Target
	Tax code
	Amount
	Explanation
	Note

	
	Saigon Traffic Construction Joint Stock Company
	0300460907
	7,063,566,551
	
	

	1
	Value added tax
	
	154,047,369
	Because the Company has not issued VAT receipts for goods used as presents for the employees and the customers
	

	2
	Other payables for the State Budget
	
	6,909,519,182
	Payables for the State Budget in the profit after tax of the increase in revenue from 02 receipts of maintenance structures in 2009, 2010 at the period that the Company was still the a 100% State capital contributed company
	


Appendix 02/TBKQKT

Operating result

2017

Unit: VND
	Target
	Code
	Reported
	Audited
	Difference

	1
	2
	3
	4
	5

	1. Revenue from sales and service
	01
	1,173,252,386,696
	1,173,252,386,696
	0

	2. Deductions on revenue
	02
	0
	0
	0

	3. Net revenue from sales and services (10 = 01 - 02)
	10
	1,173,252,386,696
	1,173,252,386,696
	0

	4. Cost of goods sold
	11
	1,082,607,182,318
	1,082,607,182,318
	0

	5. Gross profit from sales and services (20 = 10 - 11)
	20
	90,645,204,378
	90,645,204,378
	0

	6. Financial revenue
	21
	7,002,494,706
	7,002,494,706
	0

	7. Financial expense

In which: Expense for interest from borrowings
	22

23
	0

0
	0

0
	0

	8. Profit or loss from joint ventures, associates
	24
	0
	0
	0

	9. Sales expense
	25
	0
	0
	0

	10. Corporate management expense
	26
	53,549,419,409
	53,703,466,778
	154,047,369

	11. Net profit
	30
	44,098,279,675
	43,944,232,306
	(154,047,369)

	12. Other incomes
	31
	5,557,555,692
	5,557,555,692
	0

	13. Other expenses
	32
	5,958,592,968
	5,958,592,968
	0

	14. Other profits (40 = 31 -32)
	40
	(401,037,276)
	(401,037,276)
	0

	15. Total profits audited before tax (60 = 30 + 40)
	50
	43,697,242,399
	43,543,195,030
	(154,047,369)

	16. Current corporate income tax
	51
	8,762,030,356
	8,731,220,882
	(30,809,474)

	17. Deferred corporate income tax
	52
	0
	0
	0

	18. Profit after tax (70 = 60 - 61)
	60
	34,935,212,043
	34,811,974,148
	(123,237,895)

	19. Profit after tax of the Holding Company
	61
	34,935,212,043
	34,935,212,043
	0

	20. Profit after tax of non-controlled shareholders
	62
	0
	0
	0

	21. Basic earnings per share
	70
	1,045
	1,045
	0

	22. Diluted earnings per share
	71
	0
	0
	0


Explanation for the difference

1. Corporate management expense increased by VND 154,047,369
Because the Company has not issued VAT receipts and declared for output VAT of goods used as presents for the employees and the partners during the year
2. Profit after tax decreased by VND 123,237,895

Because of the change of VND 123,237,895 in operating result

Appendix No 03/TBKQKT

Tax responsibilities for the State Budget at 31 Dec 2017
1. Taxes and receivables from the State Budget

Unit: VND

	Target
	Reported
	Audited
	Difference

	A
	1
	2
	3 = 2 – 1

	I. Taxes
	2,272,746,074
	2,272,746,074
	-

	1. VAT
	-
	-
	-

	2. Personal income tax
	2,171,152,856
	2,171,152,856
	-

	9. Fees, charges and other payables
	101,593,218
	101,593,218
	-

	II. Other receivables
	-
	-
	-

	Total = I + II
	2,272,746,074
	2,272,746,074
	-


2. Taxes and payables for the State Budget

Unit: VND

	Target
	Reported
	Audited
	Difference

	A
	1
	2
	3 = 2 – 1

	I. Taxes
	13,856,718,173
	13,979,956,068
	123,237,895

	1. VAT
	9,487,225,010
	9,641,272,379
	154,047,369

	4. Corporate income tax
	4,369,190,202
	4,338,380,728
	(30,809,474)

	2. Personal income tax
	302,961
	302,961
	-

	II. Other payables
	-
	6,909,519,182
	6,909,519,182

	3. Other payables
	-
	6,909,519,182
	6,909,519,182

	Total = I + II
	13,856,718,173
	20,889,475,250
	7,032,757,077


Explanation for the differences

1. Value added tax increased by VND 154,047,369

Because the Company has not issued output VAT receipts for goods used as presents

2. Corporate income tax decreased by VND 30,809,474

Because the corporate management expense increased equivalently to VAT of presents for the guests

3. Other payables increased by VND 6,909,519,287

Payables for the State Budget in increase in revenue from 02 receipts of maintenance structures in 2009, 2010
